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■■SStpt regularly ha* had a net credit position in its clearing acowste 
with the Sine-Soviet flee. Ibis credit balance against the .Hoc has fliwtaatsd 
sine# October if55 between LI 4.7 million said 11 i.O million. 'tigjrpt** ait credit 
tel* meats against til# Soviet Bloc amounted to LII 3.0. million on May 16, 1957. If 
for a Rina teen month period ending 30 April 1957# tb* tele# of Egypt*# imports 
from th© ilno-doviat Hoc together with its surplus balance in the clearing 
Accounts at the end of the period la subtracted frosa the value of exports to 
th* bloc plus th® clearing accounts* balance at tbs tegimiitg of the period, a 
difference of LIS 35,?d?,0QO is found, lb® diffcrcncs is feolteved to consist 
of items related to anas payments, payments to military' and oonr-nilltary tech- 
nicians, the financing of Imports fro* the dost hr th® Soviet Sloe and other 
invisibles. 


'4»t aXa&riiig account balance favor OOF 9/27/55 
Una experts to soviet Bloc 

fetal 

Less iaqports frees the Soviet Hoc 
Total 

teas balance favor JQi 5A6/57 
^accounted for 


i.L% Million } 
4.75© 


95.190 


43*827 


15.707 


An official of the National Bank of "gypt has reported recently that 
la hi* opinion arms payment* amount to LS 10 million annually. In recent 
aonihs President teaser eonfiiwd to A mbassa dor Mare the fact that the -arms 
**re being paid for at the yearly rate of U 1© million, a/ 




Thv 1956-57 cotton crop has bean astimted at 7*094,327 canters.- Total 
cotton available for 1956-57 cotton year (carry-over pin* crop) is astisaated 
»t 8,026,797. On th# basis of anticipated local cc n s unp tlon of approaimtely 
2,0 00,000 canters, total cotton available for export during 1956-57 say be 
■estimated at about 6,026,797 compared with 6,510,416 can tars In the 1955-56 
season* 

r.nowji ooai&itawnta and. export* indicate that as teach as 50 of the 
cotton export avsilabilitie a in the 1956-57 marketing year (beginning 1 Sap- 
ttobsr) may 8® the Soviet Sloe in comparison with 407 in the 1955-56 period. 


* . Oh* canter - 99.05 pounds. 

jJ U- 87 million (.£30 million) as tbs estimated value 

the Bloc as of 30 Apr 57 T and assuming that LE 35 m. had & 
contracts, a. balance of__LE 52 m. remains. At the rate of 
payments must be carried on for at least another 5 yrs. 

L4 m hn/i nlWAndt* Waam 4 A _ * 1 jl*L J _ 


ted value of arms contracts with 
m. had already been paid on thes 


s one. 
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Fron l a«pt«stesr 1956 threy#» 24 April 1957 1,305*736 eantar* (49i of total 
gotten esparto) ha a h®«a shipped to the Sino-Scrrlet Hloc. Sea table below. 



■'fetal cotton exports i 6*510,416 2*669*05? 

Of which Sino~3oviet Bloc 2,582*304 1*305,736 

6* &&Sai 

Ufchoii# there h stm been aswsreo* reports which hate Indicated that 
tte Sloe was reselling? Egyptian cotton, there is no concrete svidsnos of any 
.actual sales. 

5. Kith regard to the article entitled "£gypt*s financial Situation iieaains 
$mm rxoua«, it should be pointed out that, although tbs overall classification 
of the publication is Coatsd. the clasaificatlon of 

the article itself is only OER has don® no analysis ssam mount 

than this. 
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